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CMP: | 532    Target: | 625 (17%)  Target Period: 12 months  

Sun Pharmaceutical Industries (SUNPHA) 

 BUY 

August 2, 2020 

US drags down revenues but margins improve… 

Revenues de-grew 9.4% YoY to | 7585 crore (I-direct estimate: | 7948 crore) 

mainly due to 27.5% YoY decline in US formulations to | 2136 crore due to 

high base and continued pressure on dermatology segment (Taro included). 

India business grew 3.2% YoY to | 2388 crore whereas Emerging Markets 

business de-grew 2.4% YoY to | 1316 crore. RoW markets business also de-

grew 11.1% YoY to | 1030 crore. EBITDA margins expanded 47 bps YoY, 

765 bps QoQ to 24.3% (I-direct estimate: 17.0%) despite higher employee 

expenses mainly due to lower other expenditure and better gross margins. 

EBITDA de-grew 7.6% YoY to | 1844 crore (I-direct estimate: | 1351 crore). 

Adjusted PAT de-grew 17.4% YoY to | 1146 crore (I-direct estimate: | 621 

crore). Exceptional expense of | 3633 crore pertain to Taro's settlement with 

US DoJ (cumulative US$419 million) and US$60 million provision for multi-

jurisdiction antitrust matters. 

Specialty diversification to be key for US business 

The US business comprises ~32% of turnover (FY20). The US product 

basket comprises 491 approved ANDAs, 95 pending final approvals 

(including 20 tentative approvals). It also has 55 approved NDAs and six 

pending NDAs. US growth has also been backed by extensive infrastructure 

with 44 global manufacturing facilities. Due to a challenging environment on 

the generics front, the management plans to diversify into specialty products 

such as Ilumya, Levulan (dermatology), BromSite, Cequa, Xelpros 

(ophthalmic), Odomzo, Yonsa (oncology), etc. US growth, however, is likely 

to remain muted in the near term mainly due to expiry of Absorica patent, 

lockdown impact on Ilumya & Levulan and slowdown in the generics space. 

New launches to drive domestic revenues 

Indian formulations form 30% of turnover (FY20). With a market share of 

8.2%, Sun is ranked No. 1 in domestic formulations. It leads prescription 

share in 11 specialties including psychiatrists, neurologist, cardiovascular 

and diabetes. It has also embarked on a strategy to in-license latest 

generation patent protected products from various innovators. We expect 

Indian formulations to grow at ~11% CAGR to | 11979 crore in FY20-22E 

backed by a lower base, new launches and price hikes. 

Valuation & Outlook 

While the company’s US generics front is going through calibrated product 

rationalisation, specialty segment looks promising due to robust product 

pipeline, steady progress. This metamorphic shift from generics to specialty, 

however, is likely to weigh on US growth in the near term. That said, higher 

contribution from specialty and strong domestic franchise is likely to change 

the product mix towards more remunerative businesses by FY22. This 

would have positive implications for margins also as we expect faster 

absorption of frontloaded costs on the specialty front. We maintain BUY and 

arrive at our new target price of | 625 based on 26x FY22E EPS of | 24.1. 

 

 

 

 

 

 

 

Particulars 
 

 

Key Highlights 

 Q1 revenues below I-direct estimates 

due to weak Taro performance but 

profitability was above I-direct 

estimates amid significantly lower-

than-expected other expenses on 

account of lower R&D spend and 

marketing activities 

 Higher contribution from specialty 

and strong domestic franchise is 

likely to change the product mix 

towards more remunerative 

businesses by FY22 

 Maintain BUY 
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P a rticu la r Am oun t

Market C apita lisation | 127641 crore

D ebt (F Y 20) | 8199 crore

C ash & E quivalents  (F Y 20) | 6488 crore

E V  (| C r) | 129353 crore

52 week  H /L  (|) 541/315

E quity capita l | 239.9 crore

F ace value | 1

 
Source: ICICI Direct Research; Company 

(| C ro re ) F Y19 F Y20 F Y21E F Y22E C AG R  F Y20-22E  (%)

Net S ales 29028.1 32837.5 33219.5 37786.4 7.3

E B ITD A 6269.8 6989.8 7167.2 8501.9 10.3

E B ITD A Margins  (% ) 21.6 21.3 21.6 22.5

Adj. P rofit 3803.3 4025.6 5225.2 5785.1 19.9

Adj. E P S  (|) 15.9 16.8 21.8 24.1

P E  (x) 49.3 33.9 80.2 22.1

E V  to E B ITD A (x) 20.2 17.8 17.4 14.2

P rice to book  (x) 3.1 2.8 2.7 2.5

R oE  (% ) 9.2 8.9 11.2 11.1

R oC E  (% ) 10.3 10.0 10.7 13.0

 

Key Financial Summary 
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Result Update | Sun Pharmaceutical Industries 

Exhibit 1: Variance Analysis 

 

Source: ICICI Direct Research 

Exhibit 2: Change in Estimates 

 

Source: ICICI Direct Research 

 

Exhibit 3: Change in estimates 

 

Source: ICICI Direct Research 

 

  

Q1FY21 Q1FY21E Q1FY20 Q4FY20 YoY (%) QoQ (%) Comments

Revenue 7,585.3 7,948.5 8,374.4 8,184.9 -9.4 -7.3 YoY decline mainly due to sharp decline in the US

Raw Material 

Expenses
1,969.6 2,225.6 2,457.8 2,304.8 -19.9 -14.5 A 338 bps YoY improvement mainly due to change in product mix

Employee Expenses 1,759.0 1,589.7 1,540.4 1,651.9 14.2 6.5 Increased mainly due to increase field force in the US and India

Other Expenditure 2,013.1 2,782.0 2,380.6 2,865.2 -15.4 -29.7
Declined mainly due to lower marketing, selling and travelling cost 

across regions

Total Expenditure 5,741.7 6,597.3 6,378.8 6,821.9 -10.0 -15.8

EBITDA 1,843.5 1,351.2 1,995.6 1,363.0 -7.6 35.3

EBITDA (%) 24.3 17.0 23.8 16.7 47 bps 765 bps
YoY increase and beat vis-à-vis I-direct estimates mainly due to 

better product mix and lower other expenditure

Interest 52.0 54.0 104.1 51.8 -50.1 0.3

Depreciation 495.9 563.2 457.1 575.4 8.5 -13.8

Other income 153.8 117.5 213.0 102.2 -27.8 50.4

EO 3,633.3 0.0 0.0 260.6 NA 1,294.0

Taro Pharma's settlement with US DoJ (cumulative US$419 million 

= | 3178 crore) and US$60 million provision for multi-jurisdiction 

antitrust matters (| 455 crore)

PBT -2,183.9 851.5 1,647.4 577.4 -232.6 -478.2

Tax 245.9 161.8 146.1 83.1 68.4 196.0

MI -770.6 67.2 109.2 92.9 -805.9 -929.3

Net Profit -1,655.6 620.9 1,387.5 399.8 -219.3 -514.1

Adj. Net Profit 1,146.0 620.9 1,387.5 660.5 -17.4 73.5

YoY decline mainly in sync with operational performance. Beat vis-

à-vis I-direct estimates mainly due to better-than-expected 

operational performance

Key Metrics

India formulations 2,388.4 2,314.0 2,314.0 2,364.8 3.2 1.0

Muted growth mainly due to Covid-19. A 10% growth in chronic 

segment was largely offset by more than 20% decline in acute 

segment 

US formulations 2,136.4 2,494.3 2,947.4 2,712.9 -27.5 -21.2
YoY decline mainly due to lockdown and closure of clinics amid 

Covid-19

Emerging Markets 1,316.1 1,348.6 1,348.6 1,354.0 -2.4 -2.8

YoY decline mainly due to decline in South African's tender 

business. Excluding tender business YoY growth was flat on 

constant currency 

RoW 1,030.0 1,159.1 1,159.1 1,121.2 -11.1 -8.1
YoY decline mainly due to lower sales in Japan and Taro's RoW 

sales

APIs 596.3 515.0 490.5 525.2 21.6 13.6

Comments

(| Crore) Old New % Change Old New % Change

Total Operating Income 34,447.3 33,219.5 -3.6 38,038.0 37,786.4 -0.7

EBITDA 6,912.2 7,167.2 3.7 8,469.8 8,501.9 0.4

EBITDA Margin (%) 20.1 21.6 148 bps 22.3 22.5 20 bps Changed in FY21 mainly due to decline in other expenditure

Adjusted PAT 4,403.5 5,225.2 18.7 5,881.7 5,785.1 -1.6 Changed in FY21 mainly due to exceptional item

EPS (Adjusted) 18.4 21.8 18.4 24.5 24.1 -1.6

FY21E FY22E

Current Comments

| crore FY19 FY20 FY21E FY22E FY21E FY22E

Indian Formulations 7,348.3 9,710.5 10,496.5 11,978.6 10,663.5 12,071.4

US Formulations 10,673.6 10,542.5 9,470.1 10,910.1 10,348.3 11,167.5
Declined mainly due to sharp decline in Q1 and expected delay 

in speciality business ramp up

RoW markets 8,811.7 10,025.3 10,431.1 11,891.3 10,777.1 11,980.2

APIs 1,811.7 2,047.0 2,324.9 2,441.2 2,149.4 2,256.8 Changed mainly due to strong growth in Q1FY21

Earlier
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Result Update | Sun Pharmaceutical Industries 

Conference Call Highlights 

 India sales were impacted due to drop in acute segment, patient 

footfalls and lower prescriptions 

 Physical interaction of MRs with doctors was nil in April, ~25% 

in May,~ 50% in June and ~60% in July 

 There was ~10% growth in chronic segment, ~20% decline in 

acute segment (50% portfolio is chronic) 

 Enacted the expansion of field force (had increased 7% in Q4 vs. 

overall plan of 10% increase earlier) 

 Approximately 8.2% market share in IPM as per AIOCD MAT 

June 2020 

 Total 10 new products launched in Q1FY21 

 Specialty revenues for Q1FY21 were US$76 million across all 

markets; specialty R&D- 39% of the overall R&D spend.  

 Gradual shift from Absorica to Absorica LD 

 Ilumya and Levulan sales declined due to lockdown as both are 

clinically administered. Ilumya launch in Japan initiated 

 No market share decline in key products, prescription levels are 

increasing 

 US - 491 approved ANDAs, 95 pending approvals (incl. 20 tentative) 

 Pipeline - 55 approved NDAs and six NDAs awaiting USFDA 

approval 

 In Q1FY21, eight ANDAs were approved and seven were filed 

 Q2FY21 marketing spends to continue to be lower with 

normalisation from Q3 onwards. No substantial change in long-term 

marketing strategy 

 Derma (specialty & generics) : 35-40% of clinics opening – gradual 

recovery however Q2 sales will continue to be impacted 

 Exceptional expense in the quarter was | 3633 crore relating to 

subsidiary Taro Pharma's settlement with US Department of Justice 

(DoJ) (cumulative US$419 million = | 3178 crore) and US$60 million 

provision for multi-jurisdiction antitrust matters (| 455 crore) 

 Q1FY21 R&D was at | 421 crore (5.6% of sales) 

 The company is conducting trials for two Covid-related products and 

expects to provide results for the same by end of Q3FY21 

 Forex gain in Q1FY21: | 79 crore 

 Reduction in debt in Q1FY21 from FY20 of ~US$200 million. Net 

debt (ex-Taro) was US$451 million 
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Result Update | Sun Pharmaceutical Industries 

Exhibit 4: Trends in quarterly financials 

 

Source: ICICI Direct Research 

  

(| C rore) Q 1F Y 18Q 2F Y 18Q 3F Y 18 Q 4F Y 18 Q 1F Y 19 Q 2F Y 19 Q 3F Y 19 Q 4F Y 19 Q 1F Y 20 Q 2F Y 20 Q 3F Y 20 Q 4F Y 20 Q 1F Y 21 Y oY  (% )Q oQ  (% )

Total O perating Income6208.8 6650.3 6653.2 6977.1 7224.2 6937.6 7740.2 7163.9 8374.4 8123.4 8154.9 8184.9 7585.3 -9.4 -7.3

R aw Materia l E xpenses1677.4 1877.5 2099.7 1770.1 2106.8 1757.7 2165.7 1838.8 2457.8 2267.9 2200.0 2304.8 1969.6 -19.9 -14.5

G ross  P rofit Margin (% ) 73.0 71.8 68.4 74.6 70.8 74.7 72.0 74.3 70.7 72.1 73.0 71.8 74.0

E mployee E xpenses 1329.9 1323.3 1372.6 1341.3 1433.0 1470.3 1495.0 1568.8 1540.4 1620.9 1549.1 1651.9 1759.0 14.2 6.5

%  of R evenue 21.4 19.9 20.6 19.2 19.8 21.2 19.3 21.9 18.4 20.0 19.0 20.2 23.2

O ther E xpenditure 2105.9 2073.9 1727.5 2182.3 2077.6 2178.4 1926.7 2739.6 2380.6 2444.8 2564.3 2865.2 2013.1 -15.4 -29.7

%  of R evenue 33.9 31.2 26.0 31.3 28.8 31.4 24.9 38.2 28.4 30.1 31.4 35.0 26.5

Total E xpenditure 5113.1 5274.7 5199.9 5293.6 5617.5 5406.4 5587.3 6147.1 6378.8 6333.6 6313.5 6821.9 5741.7 -10.0 -15.8

%  of R evenue 82.4 79.3 78.2 75.9 77.8 77.9 72.2 85.8 76.2 78.0 77.4 83.3 75.7

E B ITD A 1095.7 1375.6 1453.4 1683.5 1606.7 1531.2 2152.9 1016.8 1995.6 1789.7 1841.4 1363.0 1843.5 -7.6 35.3

E B ITD A Margin (% ) 17.6 20.7 21.8 24.1 22.2 22.1 27.8 14.2 23.8 22.0 22.6 16.7 24.3

D epreciation 346.6 358.7 339.3 455.2 401.6 426.5 471.1 454.1 457.1 473.3 547.0 575.4 495.9 8.5 -13.8

O ther Income 152.0 254.8 129.2 302.8 199.8 351.2 193.1 281.5 213.0 200.9 119.9 102.2 153.8 -27.8 50.4

P B IT 901.0 1271.8 1243.3 1531.0 1404.8 1455.9 1874.9 844.3 1751.5 1517.3 1414.3 889.9 1501.4 -14.3 68.7

Interes t 109.4 157.4 95.3 155.4 130.9 129.5 144.8 150.0 104.1 83.9 63.0 51.8 52.0 -50.1 0.3

Less : E xceptional Items950.5 0.0 0.0 0.0 0.0 1214.4 0.0 0.0 0.0 0.0 0.0 260.6 3633.3

P B T -158.9 1114.3 1147.9 1375.6 1273.9 111.9 1730.1 694.2 1647.4 1433.4 1351.3 577.4 -2183.9 -232.6 -478.2

Total Tax 161.8 111.4 748.7 -176.7 163.9 218.9 270.9 -28.8 146.1 266.0 327.6 83.1 245.9 68.4 196.0

P AT before MI -320.7 1002.9 399.2 1552.3 1110.1 -107.0 1459.2 723.1 1501.4 1167.4 1023.7 494.3 -2429.8 -261.8 -591.5

Minority Interes t 102.3 89.7 34.8 220.0 122.7 110.0 219.2 105.2 109.2 99.1 105.9 92.9 -770.6 -805.9 -929.3

P AT after MI -423.0 913.2 364.4 1332.3 987.3 -217.0 1240.0 617.8 1392.2 1068.3 917.9 401.4 -1659.2 -219.2 -513.3

P rofit from Associates -1.9 -1.2 1.0 -23.3 1.0 -1.9 1.8 -2.4 -4.7 -4.2 -4.3 -1.6 3.6

P AT -424.9 912.1 365.4 1309.0 988.3 -218.8 1241.9 615.4 1387.5 1064.1 913.5 399.8 -1655.6 -219.3 -514.1

Adjus ted P AT 525.6 912.1 365.4 1309.0 988.3 995.6 1241.9 615.4 1387.5 1064.1 913.5 660.5 1146.0 -17.4 73.5

Adjus ted E P S  (|) 2.2 3.8 1.5 5.5 4.1 4.1 5.2 2.6 5.8 4.4 3.8 2.8 4.8
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Result Update | Sun Pharmaceutical Industries 

Company Background  

Established in 1983, Sun Pharma is the largest Indian pharmaceutical 

company both in terms of market capitalisation and turnover (FY17). 

 

The company manufactures and markets a large basket of pharmaceutical 

formulations in India, the US and several other markets across the world. 

However, US and Indian formulations are by far the core strengths and 

growth drivers of the company. The company has ~44 manufacturing sites 

across the world. The US business has been built mostly on acquisitions and 

generic focus. It owns the largest product basket among Indian players with 

as many as 586 product (ANDA) filings as of Q1FY21. In Indian formulations, 

the company is a leader in niche therapy areas of psychiatry, 

gastroenterology, neurology, cardiology, nephrology, orthopaedics and 

ophthalmology.  

 

The company completed the $3.2 billion acquisition of Ranbaxy Laboratories 

after almost a year of navigating the regulatory hurdles to create the world’s 

fifth-largest generic pharmaceutical company by revenue. The company has 

planned a capex of US$250 million for Tildrakizumab, the IL-23 monoclonal 

anti-body in-licensed from MSD (US) over four or five years to be utilised for 

its psoriasis trials. 

 

Sun acquired Odomzo (oncology) from Novartis in December, 2016, for 

$175 million and additional milestones payments. USFDA approved this in 

July, 2015 for treatment of locally advanced basal cell cancer and is the first 

branded oncology product for Sun Pharma in the US. Total 70% who 

prescribe the products are dermatologists while the rest are oncologists for 

this drug. Seciera (for dry eyes disease), which was acquired from Ocular 

Technologies, has shown promising phase III results. 
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Result Update | Sun Pharmaceutical Industries 

Exhibit 5: Revenues to grow at CAGR of 7% over FY20-22E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 6: US to grow at CAGR of 2% over FY20-22E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 7: Domestic to grow at 11% CAGR in FY20-22E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 8: EBITDA & EBITDA margins trend 

 

Source: ICICI Direct Research, Company 

Exhibit 9: PAT & PAT margins trend 

 

Source: ICICI Direct Research, Company 

 

Exhibit 10: RoCE & RoE trend 

 

Source: ICICI Direct Research, Company 

 

Exhibit 11: Revenue break-up 

 

Source: ICICI Direct Research, Company 
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Result Update | Sun Pharmaceutical Industries 

Exhibit 12: Valuation  

 

Source: ICICI Direct Research, Company 

 

  

Revenues G rowth  EP S G rowth  P /E EV /EBITDA RoE RoC E

(| cro re ) (%) (|) (%) (x) (X ) (%) (%)

F Y 19 29028 9.6 15.9 22.2 49.3 20.2 9.2 10.3

F Y 20 32838 13.1 16.8 5.8 33.9 17.8 8.9 10.0

F Y 21E 33220 1.2 21.8 29.8 80.2 17.4 11.2 10.7

F Y 22E 37786 13.7 24.1 10.7 22.1 14.2 11.1 13.0
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Result Update | Sun Pharmaceutical Industries 

Exhibit 13: Recommendation History vs. Consensus  

 

Source: ICICI Direct Research; Reuters 

 

Exhibit 14: Top 10 Shareholders 

 

Source: ICICI Direct Research, Reuters 

 

Exhibit 15: Shareholding Pattern 

 

Source: ICICI Direct Research, Company 
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2 S hanghvi D ilip S hantila l 31-Mar-20 9.6 230.29m 0.0m

3 L ife Insurance C orp O f India 30-Jun-19 5.9 141.12m (1.1)m

4 Icici P rudentia l Asset Management 31-May-20 3.4 80.88m 0.8m

5 Aditya Medisales  L td 31-Mar-20 1.7 40.15m 0.0m

6 V anguard G roup Inc/The 30-Jun-20 1.6 39.00m (0.2)m

7 R eliance C apital Trus tee C o L td 30-Jun-19 1.5 35.09m 35.1m

8 V alia R aksha S udhir 31-Mar-20 1.4 33.83m 0.0m

9 Lakshdeep Investments  And F inance 31-Mar-20 1.3 31.38m (0.5)m

10 R epublic O f S ingapore 30-Jun-19 1.3 30.89m (2.2)m

(in  %) Jun-19 S ep-19 Dec-19 Mar-20 Jun-20

P romoter 54.4 54.6 54.6 54.7 54.7

O thers 45.6 45.5 45.4 45.3 45.3
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Financial Summary 

Exhibit 16: Profit & Loss (| crore) 

 

Source: ICICI Direct Research 

 

Exhibit 17: Cash Flow Statement (| crore) 

 

Source: ICICI Direct Research 

 

Exhibit 18: Balance Sheet (| crore) 

 

Source: ICICI Direct Research 

 

Exhibit 19: Key Ratios (| crore) 

 

Source: ICICI Direct Research 

 

 

 

 

  

(Ye a r-e nd  Ma rch ) F Y19 F Y20 F Y21E F Y22E

R e ve nue s 29,028.1 32,837.5 33,219.5 37,786.4

G rowth (% ) 9.6 13.1 1.2 13.7

R aw Materia l E xpenses 7,869.0 9,230.5 8,890.9 9,824.5

E mployee E xpenses 5,967.1 6,362.4 7,224.2 7,746.2

O ther E xpenditure 8,922.3 10,254.9 9,937.3 11,713.8

Total O perating E xpenditure 22,758.3 25,847.7 26,052.4 29,284.5

EBITDA 6,269.8 6,989.8 7,167.2 8,501.9

G rowth (% ) 11.8 11.5 2.5 18.6

D epreciation 1,753.3 2,052.8 2,131.0 2,204.3

Interes t 555.3 302.7 207.8 178.9

O ther Income 1,025.5 636.0 911.5 1,488.8

P B T 4,986.8 5,270.2 5,739.8 7,607.5

Less : E xceptional Items 1,214.4 260.6 3,633.3 0.0

Total Tax 624.9 822.8 1,018.2 1,445.4

P AT before MI 3,147.5 4,186.8 1,088.3 6,162.1

Minority Interes t 557.1 407.0 -489.2 391.3

P AT 2,588.9 3,764.9 1,591.8 5,785.1

Ad juste d  P AT 3,803.3 4,025.6 5,225.2 5,785.1

G rowth (% ) 22.2 5.8 29.8 10.7

EP S  (Ad juste d ) 15.9 16.8 21.8 24.1

(Ye a r-e nd  Ma rch ) F Y19 F Y20 F Y21E F Y22E

P rofit/(Loss ) after taxation 2923.8 3663.7 1591.8 5785.1

D epreciation 1753.3 2052.8 2131.0 2204.3

(Inc)/D ec in C urrent Assets -1467.5 -292.5 -1420.9 -2767.2

(Inc)/D ec in C urrent L iabilities -1228.5 1191.0 901.0 1075.3

O thers 215.4 -60.2 207.8 178.9

C F  from  op e ra tion  Activitie s 2196.5 6554.8 3410.7 6476.4

P urchase of F ixed Assets -3162.4 -1450.0 -800.0 -1000.0

(Inc)/D ec in Inves tments -188.7 -1551.8 -2305.4 -2305.4

O thers 1231.3 1374.1 -937.5 -88.4

C F  from  Inve sting  Activitie s -2119.7 -1627.7 -4042.9 -3393.8

Inc / (D ec) in Loan F unds 890.2 -3341.9 -1000.0 -1000.0

Inc / (D ec) in E quity C apita l 0.0 -425.0 0.0 0.0

D ividend and dividend tax -578.7 -1662.6 -159.2 -578.5

O ther F inancial Activities -3042.0 -285.6 -207.8 -178.9

C F  from  F ina ncing  Activitie s -2730.5 -5715.1 -1367.0 -1757.4

C ash generation during the year-2653.8 -788.1 -1999.2 1325.2

O p bal C ash & C ash equivalents9929.4 7275.6 6487.6 4488.4

C losing  C a sh / C a sh  Eq u iva le n t7275.6 6487.6 4488.4 5813.6

F re e  C a sh  F low -965.9 5104.8 2610.7 5476.4

(Ye a r-e nd  Ma rch ) F Y19 F Y20 F Y21E F Y22E

E quity C apita l 239.9 239.9 239.9 239.9

R eserve and S urplus 41,169.1 45,024.5 46,457.2 51,663.8

Total S hareholders  funds 41,409.1 45,264.5 46,697.1 51,903.7

Total D ebt 10,514.4 8,199.3 7,199.3 6,199.3

D eferred Tax L iability 104.3 58.1 62.2 66.6

Minority Interes t 3,313.5 3,860.2 3,371.0 3,762.3

O ther LT L iabitlies  & LT P rovis ion1,004.7 1,334.3 1,427.7 1,527.6

Tota l L ia b ilitie s 56,345.9 58,716.4 58,757.3 63,459.5

G ross  B lock  - F ixed Assets 25,731.3 28,268.7 29,068.7 30,068.7

Accumulated D epreciation 9,850.5 11,903.3 14,034.3 16,238.7

Net B lock 15,880.8 16,365.5 15,034.4 13,830.1

C apita l WIP 1,411.2 1,220.3 1,220.3 1,220.3

Total F ixed Assets 17,291.9 17,585.8 16,254.8 15,050.4

Inves tments 7,902.5 10,143.1 12,448.5 14,753.9

D eferred tax assets 2,554.9 3,175.3 3,397.6 3,635.4

G oodwill on C onsolidation 5,955.8 6,481.5 6,481.5 6,481.5

LT Loans  & Advances  &  Assets3,870.3 4,110.0 4,397.7 4,705.6

C ash 7,275.6 6,487.6 4,488.4 5,813.6

D ebtors 8,884.2 9,421.2 9,805.4 11,153.4

Loans  and Advances 309.4 148.4 158.8 169.9

Inventory 7,886.0 7,875.0 8,703.7 9,900.2

O ther current assets 2,763.3 2,824.6 3,022.4 3,233.9

Total C urrent Assets 27,118.5 26,756.8 26,178.5 30,271.0

C reditors 4,147.9 4,093.7 4,578.0 5,207.3

P rovis ions  & other current liability 4,200.0 5,442.3 5,823.3 6,230.9

Total C urrent L iabilities 8,347.9 9,536.1 10,401.2 11,438.2

Net C urrent Assets 18,770.6 17,220.7 15,777.3 18,832.8

Ap p lica tion  o f F und s 56,345.9 58,716.4 58,757.3 63,459.5

(Ye a r-e nd  Ma rch ) F Y19 F Y20 F Y21E F Y22E

P e r sha re  d a ta  (|)

Adjus ted E P S 15.9 16.8 21.8 24.1

B V  per share 172.6 188.7 194.6 216.3

D ividend per share 2.7 1.0 0.7 2.4

C ash P er S hare 30.3 27.0 18.7 24.2

O p e ra ting  R a tios (%)

G ross  Margin 72.9 71.9 73.2 74.0

E B ITD A Margin 21.6 21.3 21.6 22.5

P AT Margin 13.1 12.3 15.7 15.3

Inventory days 99.2 87.5 95.6 95.6

D ebtor days 111.7 104.7 107.7 107.7

C reditor days 52.2 45.5 50.3 50.3

Asset Turnover 0.5 0.6 0.6 0.6

E B ITD A C onvers ion rate 35.0 93.8 47.6 76.2

R e tu rn  R a tios (%)

R oE 9.2 8.9 11.2 11.1

R oC E 10.3 10.0 10.7 13.0

R oIC 11.0 11.5 11.5 13.7

V a lua tion  R a tios (x )

P /E  49.3 33.9 80.2 22.1

E V  / E B ITD A 20.2 17.8 17.4 14.2

E V  / Net S ales 4.4 3.8 3.7 3.2

Market C ap / S ales 4.4 3.9 3.8 3.4

P rice to B ook  V alue 3.1 2.8 2.7 2.5

S o lve ncy R a tios

D ebt / E B ITD A 1.7 1.2 1.0 0.7

D ebt / E quity 0.3 0.2 0.2 0.1

C urre n t R a tio 2.4 2.1 2.1 2.1
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Exhibit 20: ICICI Direct Coverage Universe (Healthcare) 

 

Source: ICICI Direct Research, Bloomberg 

  

C om p a ny I-Dire ct C MP TPR a ting M C a p

C ode (|) (|) (| cr) F Y 19 F Y 20F Y 21EF Y 22E F Y 19 F Y 20F Y 21EF Y 22E F Y 19F Y 20F Y 21EF Y 22E F Y 19 F Y 20F Y 21EF Y 22E

Ajanta P harma AJAP HA 1512 1,810 B uy 13194 43.5 53.4 60.2 72.5 34.7 28.3 25.1 20.9 21.8 24.7 23.4 24.3 17.1 18.1 17.7 18.4

Alembic P harmaALE MP HA 1006 1,140 B uy 18956 31.4 46.3 52.6 51.9 32.0 21.7 19.1 19.4 19.6 21.0 21.9 20.1 21.8 27.1 24.1 19.7

Apollo Hospita lsAP O HO S 1690 1,490 B uy 23514 17.0 23.3 37.3 68.0 99.6 72.4 45.4 24.8 8.8 10.4 11.2 14.6 7.1 9.7 12.8 19.6

Aurobindo P harmaAUR P HA 826 920 B uy 48390 41.9 48.8 57.8 63.0 19.7 16.9 14.3 13.1 15.9 17.2 19.1 19.1 17.7 17.0 17.0 15.8

B iocon B IO C O N 400 490 B uy 48018 6.2 5.8 11.5 21.0 64.5 68.8 34.8 19.1 10.9 10.2 16.1 23.3 12.2 10.4 17.4 24.6

C adila HealthcareC AD HE A 365 420 B uy 37372 18.1 14.0 16.8 20.5 20.2 26.1 21.7 17.8 13.0 11.0 12.3 13.8 17.8 13.8 14.7 15.7

C ipla C IP LA 694 670 B uy 55958 18.6 19.2 23.0 30.2 37.3 36.1 30.1 23.0 10.9 12.0 13.0 15.4 10.0 9.8 10.8 12.6

D ivi's  Lab D IV LAB 2521 2,355 Hold 66925 51.0 51.9 60.7 73.6 49.5 48.6 41.5 34.3 25.5 23.9 23.8 24.0 19.4 18.8 18.7 19.1

D r R eddy's  LabsD R R E D D 4300 5,000 B uy 71476 114.7 121.9 161.3 200.0 37.5 35.3 26.7 21.5 10.7 9.6 18.4 19.7 13.6 13.0 15.0 16.0

G lenmark  P harmaG LE P HA 447 510 Hold 12613 26.9 26.4 25.0 36.6 16.6 16.9 17.9 12.2 15.3 12.7 11.4 14.1 13.5 12.2 10.5 13.4

H ikal H IK C HE 153 165 B uy 1883 8.4 8.1 10.8 13.8 18.3 18.9 14.2 11.1 14.3 13.0 14.2 15.7 13.6 12.2 14.2 15.6

Ipca Laboratories IP C LAB 1818 1,900 B uy 22967 35.1 47.8 61.7 76.8 51.9 38.0 29.5 23.7 15.0 17.4 19.4 20.2 14.2 16.6 17.8 18.2

Jubilant L ife JUB L IF 788 550 B uy 12547 54.9 59.9 69.8 89.8 14.4 13.2 11.3 8.8 14.3 14.6 17.2 19.7 17.8 16.6 16.4 17.5

Lupin LUP IN 880 930 Hold 39854 16.5 -12.7 25.3 38.9 53.2 -69.3 34.8 22.6 9.4 10.6 10.7 14.6 5.4 -4.6 8.5 11.6

Narayana H rudalayaNAR HR U 287 340 B uy 5863 2.9 6.4 -3.1 9.6 98.8 45.2 -93.4 29.9 7.7 11.0 0.0 14.2 5.5 11.4 -5.8 15.7

Natco P harma NATP HA 723 740 B uy 13169 35.4 25.3 23.9 22.4 20.4 28.6 30.2 32.3 21.3 14.0 12.9 11.3 18.5 12.2 10.7 9.3

S un P harma S UNP HA 532 625 B uy 127641 15.9 16.8 21.8 24.1 33.6 31.7 24.4 22.1 10.3 10.0 10.7 13.0 9.2 8.9 11.2 11.1

S yngene Int. S Y NINT 470 485 B uy 18812 8.3 10.3 9.2 12.8 56.9 45.7 45.3 32.7 14.8 14.5 13.1 16.4 16.8 15.7 14.5 16.8

Torrent P harma TO R P HA 2663 2,865 B uy 45059 48.9 60.6 72.2 95.5 54.4 44.0 36.9 27.9 14.2 15.4 18.6 21.8 17.5 21.2 21.3 23.2

S halby S HAL IM 77 70 Hold 831 2.9 2.6 0.7 4.0 26.3 30.1 104.8 19.1 6.8 7.2 1.8 7.0 4.1 3.5 1.0 5.2

Aster D M AS TD M 133 160 B uy 6619 6.7 5.5 -1.4 9.6 19.9 23.9 -92.0 13.8 8.3 7.5 2.6 9.7 10.4 8.5 -2.2 13.1

Indoco R emediesIND R E M 214 260 B uy 1969 -0.3 2.6 7.4 14.3 -678.9 81.7 28.7 14.9 1.0 5.1 10.0 16.5 -0.4 3.5 9.3 15.5

R oE (%)EP S  (|) P E(x) R oC E (%)
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorises them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined as 

the analysts' valuation for a stock 

 

Buy: >15%; 

Hold: -5% to 15%; 

Reduce: -5% to -15%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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